
 
Town of Arnprior 

Regular Meeting of Council Agenda 
Date: Monday, June 8, 2026 

Time: 6:30 p.m. 
Location: Council Chambers – 105 Elgin Street West, Arnprior 

   
 

1. Call to Order  
2. Roll Call 
3. Land Acknowledgement Statement 
4. Adoption of Agenda (Additions / Deletions) 
5. Disclosures of Pecuniary Interest 
6. Question Period 
7. Adoption of Minutes of Previous Meeting(s) (Except Minutes of Closed 

Session) 
a) Regular Meeting of Council – May 25, 2026 (Page 1-15) 

8. Awards / Delegations / Presentations 
Delegation: 
a) cahdco – Affordable Housing (Page16-18) 

9. Public Meetings 
a) Zoning By-law Amendment (2-26) (Page 19-20)  

10. Matters Tabled / Deferred / Unfinished Business 
Matters Deferred:  
a) Robert Simpson Park Phase 1B Update, Engineering Officer and Director 

of Recreation (Page 21-38) 
11. Notice of Motion(s) 
12. Staff Reports 

a) Zoning By-law Amendment 2-26, Manager of Community Services/ Planner 
(Page 39-71) 



   
 

   
 

b) Phase 5B Marshall’s Bay Meadows Subdivision Agreement and lift 0.3 m 
reserves (47-T-14002), Manager of Community Services/ Planner (Page 72-
162)  

c) Gaumond Bequest Project Application – Arnprior & District Humane 
Society Continued Flood Remediation, Town Clerk (Page 163-166) 

d) Proclamation – Pollinator Week (June 22-28, 2026), Town Clerk (Page 
167-170) 

e) Development Charges Reduction Program, Jennifer Morawiec, GM Client 
Services/Treasurer 

13. Committee Reports and Minutes 
a) Mayor’s Report 
b) County Councillor’s Report 
c) Committee Reports and Minutes 

i) Environmental Advisory Committee – March 30, 2026 (Page 171-
176) 

ii) Culture and Diversity Advisory Committee – April 7, 2026 (Page 
177-180 ) 

iii) OPP Police Services Board Meeting Minutes – April 8, 2026 (Page 
181-183)  

14. Correspondence & Petitions 
a) Correspondence 

i) Correspondence Package I-26-JUNE-11 

ii) Correspondence Package A-26-JUNE-06 
15. By-laws & Resolutions 

a) By-laws 
i) By-law No. 7682-26 – Amend Procedure By-law – Land 

Acknowledgement (Page 184-186) 
ii) By-law No. 7683-26 – Appoint K. Vieira as Deputy Division 

Registrar, Deputy Issuer of Marriage Licences and Marriage 
Officiant (Page 187) 

iii) By-law No. 7684-26 – Zoning By-law Amendment 2-26 (Page 188-
190) 

iv) By-law No. 7685-26 – Lift 0.3m Reserves (Marshall’s Bay Meadows 
Phase 5B) (Page 191-192 ) 



   
 

   
 

v) By-law No. 7686-26 – Subdivision Agreement – 47-T-14002 
(Marshall’s Bay Meadows Phase 5B) (Page 193) 

b) Resolutions 
i) Request for Support – Arnprior Regional Health Foundation – 

Water Bill Insert in July/August 2026 Water Bills (Page 194) 
ii) Request for Support – Leaps & Bounds St. Joe’s – FoodCycler 

(Page 195) 
iii) Request for Support – École élémentaire catholique des Deux-

Rivières – Composters (Page 196) 
16. Announcements 
17. Closed Session 

One (1) matter pursuant to Section 239 (2)(b) of the Municipal Act 2001, as 
amended, personal matters about an identifiable individual, including municipal 
or local board employees (Commemorative Naming Update) 
One (1) matter pursuant to Section 239 (2)(b) of the Municipal Act 2001, as 
amended, personal matters about an identifiable individual, including municipal 
or local board employees (Student Bursary Application(s)) 

18. Confirmatory By-law 
By-law No. 7687-26 to confirm the proceedings of Council 

19. Adjournment 
Please Note: Please see the Town’s YouTube channel to view the live stream. The meeting will be 
uploaded to YouTube for future viewing.  
The agenda is made available in the Clerk’s Office at the Town Hall, 105 Elgin Street West, Arnprior 
and on the Town’s website. Persons wishing to receive a print item on the agenda by email, fax, or 
picked up by hand may request a copy by contacting the Clerk’s Office at 613-623-4231 ext. 1817. 
The Agenda and Agenda items will be prepared in an accessible format upon request.  
Full Distribution: Council, C.A.O., Managers and Town Administrative Staff and Town Website 

http://www.arnprior.ca/youtube
http://www.arnprior.ca/


 
Town of Arnprior Staff Report 

Subject: Development Charges Reduction Program 

Report Number: 26-06-08-05 

Report Author and Position Title: Jennifer Morawiec, GM Client Services 

/ Treasurer 

Department: Client Services 

Meeting Date: June 8, 2026 

Recommendations: 

That Council receive report 26-06-08-05 as information.   

Background: 

On June 1, the Development Charges Reduction Program (DCRP) was announced as 
part of the provincial and federal government’s $8.8 billion in funding over 10 years, to 

be delivered through the Build Communities Strong Fund’s Provincial and Territorial 
stream. The intent of the funding is to provide housing-enabling infrastructure to support 

housing development in Ontario.  

Participation in the program is voluntary. As part of the program, municipalities are 
required to commit to reducing their respective residential DCs by 30% to 50% for a 

minimum three-year period. Municipalities would then submit an application for 
project(s) that could be eligible for the grant funding. Municipalities must provide at least 

10% of the funding for these growth-related project costs. Grant funding is paid out over 
10 years.    

The program has a short program intake window, from June 1 to June 19, 2026. AMO 

anticipates transfer payment agreements to be finalized as soon as this summer. This 
timeline was set to align DC reductions with the one-year provincial HST vacation for 

new homebuyers to increase market demand for unsold housing inventory and spur 
housing starts.   

Project applications will be assessed based on: 

• percentage of committed DC rate reduction (minimum 30-50 per cent reduction) 
• number of homes projected to be built as a result of proposed DC relief 

• the municipality’s financial contribution  



Discussion: 

DC Rate Reduction: 

• DC reductions would take effect immediately upon entering into the Transfer 
Payment Agreement and would be retroactive to building permits obtained after 

March 30, 2026. When preparing amending by-laws to reduce the DC rate, 
municipalities may need to include wording to provide for the reduced rate to 

apply retroactively to building permits issued after March 30, 2026. Where DCs 
have already been paid, refunds would be required.  

Housing Estimates: 

• An estimate of the number of housing units that will benefit from the reduced DCs 
and the resulting amount of the reduction provided would be required. This will 

entail a projection of anticipated housing development for the period of the 
proposed reduction, for which the DC rates and reduced DC rates can be applied 
to estimate the overall reduction provided. Note that this may be audited by the 

Province.  

Eligible Projects: 

• Projects identified for funding that would be eligible for the grant must be 
included in the municipalities most recent Development Charges Background 
Study and capital budget / plan.  Eligible projects include roads, water/ 

wastewater, and transit.  

Municipal Funding Commitments: 

• Municipalities must make a commitment to fund at least 10% of the eligible 
(growth-related) project costs from non-DC sources. Note that for assessment 

purposes only, soft costs can be used to estimate the municipal contribution. As 
the guidelines state “for assessment purposes only,” it is assumed that the 
municipality would be responsible for 10% of the “eligible costs,” which excludes 

soft costs (front-end engineering and design work). Municipalities will be 
responsible for all cost over-runs and financing costs related to the projects.  

Assessing Program Benefits / Risks: 

The Association of Municipalities of Ontario (AMO) has acknowledged that: 
“Because growth patterns, infrastructure capacity, and DC bylaws vary, the program’s 

financial impact will be uneven across municipalities. AMO encourages municipalities 
considering participation to assess potential DC revenue losses, weighing housing 

supply priorities against long-term fiscal impacts as they develop applications and 
negotiate funding agreements with the province.”  

Essentially, this grant program is not going to be a fit for all municipalities and will most 

likely benefit larger municipalities in the GTA or larger urban areas currently 
experiencing growth demands and barriers to development.   



• There is no guarantee that the reduction in development charges will result in 
reduced housing costs or speed up development for future homeowners.  

• As grant funding is project based, there is no guarantee that the municipality will 
be made whole if the amount of development charges lost from the 30-50% 

reduction is greater than the DC eligible project funding. This is a large risk for 
the municipality as any DC funds not recovered would have to be 100% borne by 

the tax base. Essentially taxpayers would be on the hook for any unfunded 
development charges which goes against the financial strategy of “growth pays 
for growth”.   

• The program requires that 10% of eligible projects costs, for projects receiving 
grant funding, be funded by the municipality not through development charges.  

Currently, the growth components of projects are 100% funded by development 
charges. This would require additional funding pressure on other funding sources 
and other reserve funds.   

• Reduction in development charges is intended to speed up development which 
could impact internal resources, ability to manage growth and result in the need 

for future projects such as plant expansions to be undertaken earlier than 
planned, all while not receiving sufficient development charges to help fund these 
critical projects.  

Policy Considerations: 

Arnprior Strategic Plan: Financial sustainability is a key strategic priority in the Town’s 

2024-2027 Strategic plan with a goal to manage resources in a manner that ensures 
long-term stability and growth for the Town. The Town’s Pay-as-you-go financial model 

continues to guide decision-making and includes ensuring sufficient reserves and 
revenues to fund future expenditures and supports the principal that Growth pays for 
Growth.   

Financial Considerations: 

The 2023 Development Charges Background Study, Table 3-1 Residential Growth 

Forecast Summary includes estimated growth of total new households of 619 between 
early 2023 – early 2032, an estimated average of 62 new units per year over 10 years. 
Actual new units, however, over the last three years are 82 (2023), 158 (2024), and 205 

(2025) for an annual average of 148.   

 Total DCs 30% Reduction 50% Reduction 

62 units x 3 years = 
186 units 

$6,042,396 $1,812,718 $3,021,198 

148 units x 3 years = 

444 units 

$14,423,784 $4,327,135 $7,211,892 

 



As the chart above shows, the amount of development charges grant funding could 
fluctuate greatly depending on the number of new units.  It would be difficult to recover 

the amount of lost development charges based on funding of current eligible projects 
included in the 2023 Development Charges background study.  Eligible projects include 

roads, water / wastewater infrastructure.  The largest eligible project from the 
background study, also included in the LRCF, is the Baskin Drive Urbanization ($2.5M).  
Concerns include: 

• While this is a growth funded project, the project itself does not directly generate 
the capacity or incentivize more homes to be built, which is the main goal of the 

grant program. 

• 10% of this project ($250K) would now have to be funded by other funding 

sources, which is equivalent to a 2% municipal tax rate increase.  

• If a grant was received for this project, at $2.5M, it would be insufficient to 
recover development charges that would be collected based on current growth 

trends at the 30% or 50% DC reduction rates and would result in at least $1.8M - 
$4.7M in lost DC revenues over a three-year period.  This loss of funding would 

be equivalent to a 14% to 36% municipal tax rate increase.   

While the grant program does allow for multiple projects to be submitted, the projects 
must be in the DC Background Study, in the Town current capital plan (long-range 

capital forecast) and be road / water / wastewater infrastructure related and be within 
the grant funding parameters.  The Town’s current DC Background Study was prepared 

in 2023 and does not include all current recommendations from recently prepared 
master plans.  These additional projects will be considered as part of the next update to 
the DC Background Study (2027/2028 anticipated) but may not be eligible for project 

specific funding under the current framework. 

Options: 

Council could decide to: 

(a) Commit to reducing development charges by 30-50 per cent for a minimum 
three-year time frame and submit an application for project funding for DC 

Background Study project(s) (i.e. Baskin Drive urbanization project).  This is not 
recommended at this time due to the significant financial risk involved as outlined 

in the Financial Considerations. 

(b) Continue to monitor the rollout of this program on municipalities and if a second 
application phase is offered in the future, reassess to determine if the program is 

financially viable at that time.  This is the current recommendation.  

 



Meeting Dates: 

N/A 

Consultation: 

Alix Jolicoeur, Manager of Community Services / Planner 

John Steckly, General Manager, Operations 

Documents: 

1. Watson & Associates June 3, 2026 Letter  

2. AMO Policy Update June 1, 2026 – Canada-Ontario Development Charge 
Reduction Program Launches 

Signatures 

Reviewed by Department Head: Jennifer Morawiec 

Reviewed by General Manager, Client Services/Treasurer: Jennifer Morawiec 

CAO Concurrence: Robin Paquette 

Workflow Certified by Town Clerk: Kaila Zamojski  

 



 

 

2233 Argentia Rd. 
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Mississauga, Ontario 
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Office:  905-272-3600 
Fax:  905-272-3602 
www.watsonecon.ca 

  

 

 

June 3, 2026  

To our Municipal Clients, 

In our continued efforts to keep you informed of matters related to development charges 
(DC), we want to inform you of the June 1 announcement regarding the Development 
Charges Reduction Program (DCRP). The following provides a brief summary of the 
information, as well as some key sources of further information to assist you in the 
coming weeks: 

• Funding Announcement: https://news.ontario.ca/en/release/1007531/ontario-and-
canada-open-applications-for-new-development-charge-reduction-program 

• Funding Program Details: https://www.ontario.ca/page/development-charges-
reduction-program  

• Program Guidelines: https://www.ontario.ca/files/2026-06/mmah-dcrp-
application-guidelines-and-faq-en-2026-06-01.pdf 

Applications for funding are due by June 19, 2026 through Transfer Payment Ontario 
(TPON): https://www.tpon.gov.on.ca/tpon/psLogin 

Overview 

The provincial and federal governments announced $8.8 billion in funding over 10 
years, to be delivered through the Build Communities Strong Fund’s Provincial and 
Territorial stream. The intent of the funding is to provide housing-enabling infrastructure 
to support housing development in Ontario. To obtain this funding, municipalities will be 
required to commit to reducing their respective residential DCs by 30% to 50% and 
provide funding for at least 10% of the eligible growth-related project costs.[1] The 
Program Guidelines document (summarized below) provides further details regarding 
the program, including eligible projects, the application process, how projects will be 
assessed, and other relevant items. Note that joint submissions between municipalities 
may be accepted, subject to the requirements in the Program Guidelines. 

Key Requirements 

• Municipalities must commit to reducing DCs for all residential development by 
30% to 50% to be eligible for funding. 

o It appears that a commitment to reducing DCs is required; a reduction in 
DCs in advance of receiving funding does not appear to be necessary. 

o It appears no reduction for non-residential development is required. 
o DC reductions must be inclusive of area-specific DCs. 

 
[1] Note that eligible growth-related costs do not include the Benefit to Existing and Post-
period Benefit shares of DC projects. 

http://www.watsonecon.ca/
https://www.linkedin.com/company/watson-&-associates-economists-ltd-/
https://news.ontario.ca/en/release/1007531/ontario-and-canada-open-applications-for-new-development-charge-reduction-program
https://news.ontario.ca/en/release/1007531/ontario-and-canada-open-applications-for-new-development-charge-reduction-program
https://www.ontario.ca/page/development-charges-reduction-program
https://www.ontario.ca/page/development-charges-reduction-program
https://www.ontario.ca/files/2026-06/mmah-dcrp-application-guidelines-and-faq-en-2026-06-01.pdf
https://www.ontario.ca/files/2026-06/mmah-dcrp-application-guidelines-and-faq-en-2026-06-01.pdf
https://www.tpon.gov.on.ca/tpon/psLogin
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o DC reductions must total 30% to 50%, but municipalities can choose to 
reduce certain service categories more than others.  

• Reductions in DCs will be measured against the rates in effect as of March 30, 
2026. 

o Note that there was no mention of indexing in relation to estimating the DC 
relief. Further clarification of this matter may be required in preparation of 
your applications. 

• Municipalities will be required to maintain any rate reductions for a period of at 
least three years. 

• DC reductions would take effect immediately upon entering into the Transfer 
Payment Agreement and would be retroactive to building permits obtained after 
March 30, 2026. 

o When preparing amending by-laws to reduce the DC rate, municipalities 
may need to include wording to provide for the reduced rate to apply 
retroactively to building permits issued after March 30, 2026. Where DCs 
have already been paid, refunds may be required, which may add to the 
administrative burden. 

• Municipalities must make a commitment to fund at least 10% of the eligible 
(growth-related) project costs from non-DC sources. Note that for assessment 
purposes only, soft costs can be used to estimate the municipal contribution. 

o As the guidelines state “for assessment purposes only,” it is assumed that 
the municipality would be responsible for 10% of the “eligible costs,” which 
excludes soft costs. 

• Municipalities will be responsible for all cost over-runs and financing costs related 
to the projects. 

• Applicants should request funding amounts that are reflective of the estimated 
amount of DC relief provided and the municipal contribution for each project. 

o Funding from other provincial and federal programs may be stacked 
towards the eligible project costs, subject to conditions of previous 
agreements and that the funding is not from housing-enabling 
infrastructure programs. These amounts cannot be used towards the 
municipal contribution. 

Application Requirements 

• A reasonable estimate of the number of housing units enabled by the proposed 
project(s). 
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• An estimate of the number of housing units that will benefit from the reduced DCs 
and the resulting amount of the reduction provided. 

o This will entail a projection of anticipated housing development for the 
period of the proposed reduction, for which the DC rates and reduced DC 
rates can be applied to estimate the overall reduction provided. 

o Note that this may be audited by the Province. 

• Identification of the project, or projects (up to five), that would be eligible for the 
grant. 

o Projects must be included in your most recent DC background study and 
capital budget/plan. 

▪ Note that for municipalities without multi-year capital budgets, 
reference to a master plan or other study that identifies the capital 
needs may be required. Municipalities may need to seek 
clarification as part of the application preparation. 

o For municipalities that reduced DCs prior to March 30, 2026, they can 
choose projects in their capital plan that are not in the DC background 
study. 

o Smaller projects may be grouped together for the purpose of the 
application. 

o Where multiple projects are identified, prioritization of the projects with the 
rationale is required. 

o Multiple applications can be submitted if more than five projects are 
identified. 

o Projects can be parts of larger projects. 
o Projects must begin construction by July 31, 2030 and be completed by 

October 31, 2035. 
▪ Projects cannot be those already under construction, except where 

they started after March 30, 2026 and where DC rate reductions 
have been applied in advance. 

• Municipalities must commit to complying with the Housing, Infrastructure and 
Communities Canada’s Buy Canada Policy or the Municipal Buy Ontario 
Procurement Directive. 

• Applications must include a clearly defined scope of work, schedule, and list of 
dependencies to enable a comprehensive understanding of the project (financial, 
technical, risk, etc.). 

• Applications are required to include a copy of the applicable Official Plan 
schedules and Zoning By-law maps with anticipated housing clearly delineated. 
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Eligible Projects and Costs 

• Projects that enable housing will be given priority. 
o Projects cannot include life cycle replacement projects, but may include 

expansions of existing infrastructure that increase capacity, size, scope, or 
reach to accommodate growth. 

• Eligible service categories are: 
o Water, wastewater, stormwater, fixed transportation, and transportation 

rolling stock – these projects will be given priority. 
o Public Safety and Emergency Services and Community Infrastructure –  

these projects will be considered. 
o A full list of eligible asset types is provided in the Program Guidelines. 

• Municipalities must own the infrastructure and/or confirm they will own the assets 
upon a specified date. 

• Eligible Project Costs include: 
o Land acquisition costs (from the provincial share of the funds only). 
o Hard costs (including costs of construction, labour, materials, and 

equipment). 
o Environmental Assessment and Duty to Consult costs incurred after 

February 26, 2026. 
o As stated above, for assessment purposes only, soft costs can be used to 

estimate the municipal contribution. It is assumed that municipalities will 
be required to fund their portion of the actual eligible costs. 

Ineligible Projects and Costs 

• Projects that have started construction prior to a Transfer Payment Agreement 
being executed. 

• Planning and design work as stand-alone projects. 

• Projects for rehabilitation and/or repair of existing municipal infrastructure. 

• Any share of a project that is identified as Benefit to the Existing Development or 
Post-period Benefit. 

• Ineligible Project Costs include: 
o Soft costs, including those related to design, engineering, legal fees, and 

permitting and insurance. 
o Costs incurred after October 31, 2035. 
o Costs incurred for cancelled projects. 
o Any overhead costs, salaries, and other employment benefits of any 

employees of the applicant, any direct or indirect operating or 
administrative costs, and costs related to planning, engineering, 
architecture, supervision, management, and other activities normally 
carried out by the applicant’s staff. 
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▪ Note that this appears to imply that chargebacks to capital projects 
for municipal staff time would likely not be eligible for funding. 

o Sales tax. 
o Any costs eligible for rebates. 
o Costs for operating expenses, including maintenance. 
o Costs related to furnishings and non-fixed assets that are not essential for 

the operation of the asset. 

Timelines and Key Dates 

• Applications are due by June 19, 2026. 

• Transfer Payment Agreements must be executed by August 15, 2026. 

Evaluation of Applications 

• Funding will be provided as determined by the Province, with priority given to 
applications with: 

o Deep DC rate reductions and a large number of housing units that would 
benefit from the DC relief. 

o Greater proposed rate reductions and/or municipal contribution (e.g., more 
than 10%). 

o Capital projects that are further in the shovel-ready process. 
▪ Shovel-readiness indicators include: 

• Completed Environmental Assessment; 

• Land acquisition; 

• Conceptual Engineering; 

• Detailed Engineering; 

• Planning and Design; and 

• Tender/contract award (without commencement of 
construction). 

• Availability of dedicated DC reserve funds towards the project will be considered 
in determining shovel-readiness of the project. 

o It is assumed that this is in relation to cash-flowing the project while funds 
are distributed from the Province. 

Other Matters for Consideration 

• Projects should have a financial plan in place to manage ongoing operating 
costs. 

• Projects should be considered in the next update to the municipality’s asset 
management plan. 

• Where the duty to consult Indigenous communities is triggered, the municipality 
must confirm that consultation has been undertaken. 
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• Projects must meet or exceed the requirements of the Ontario Building Code. 

• Payments will be made to municipalities on a milestone basis as set out in the 
Program Guidelines.  

• There appears to be no funding maximum. 

• Municipalities approved for funding will be required to provide reports to the 
Ministry as set out in the Program Guidelines document. 

Concluding Remarks 

The intent of this program is to provide grant funding for housing-enabled projects that 
provide the greatest DC relief. As such, this program is designed such that 
municipalities will submit applications to compete for a defined pool of funds. Moreover, 
it incentivizes municipalities to provide DC reductions and municipal contributions 
beyond the minimum requirements set out in the Program Guidelines. 

Given the intent of the program, it appears that a larger share of the funds may be 
provided to municipalities with higher levels of growth and higher DCs, as the reductions 
may have a larger impact in these areas.  

As the application requirements include a commitment to reduce DCs, it is 
recommended that municipalities do not reduce DCs in advance of entering into a 
Transfer Payment Agreement in case grants are not awarded, unless DC reductions are 
provided for policy matters not related to receiving the grant funding.  

The funding received for projects may not offset the revenue foregone from reducing 
DCs and funding at least 10% of project costs from municipal sources. An analysis 
should be undertaken to assess the financial benefit of receiving funding before 
applying or entering into a Transfer Payment Agreement. 

If you have any questions regarding the DCRP, the preparation of applications, or the 
implications of this program for your municipality, we would be pleased to assist you. 
Feel free to contact any of the undersigned at your convenience. 

Yours very truly, 

WATSON & ASSOCIATES ECONOMISTS LTD. 

Peter Simcisko, BA (Hons), MBE, Managing Partner 

Sean-Michael Stephen, MBA, Managing Partner 

Daryl Abbs, BA (Hons), MBE, PLE, Managing Partner 

Byron Tan, BA (Hons), MBE, PLE, Managing Partner 



Canada-Ontario Development
Charge Reduction Program
Launches

Policy Update • June 01, 2026

Announcement Highlights

Today, the federal and Ontario governments announced details of the Canada Ontario

Development Charge Program, aimed at reducing the province's development charges

(DCs). Municipalities remain committed to increasing housing supply and affordability,

and we welcome this federal–provincial effort to lower housing construction costs and

boost to construction sector employment.

Because growth patterns, infrastructure capacity, and DC bylaws vary, the program’s

financial impact will be uneven across municipalities. AMO encourages municipalities

considering participation to assess potential DC revenue losses, weighing housing supply

priorities against long-term fiscal impacts as they develop applications and negotiate

funding agreements with the province.

AMO will continue working with the province to clarify outstanding questions and support

members interested in participating in the program. We remain committed to helping

municipalities make this initiative a success for the developers and taxpayers in their

community.

Responding to AMO’s calls for fair access to Canada-Ontario Partnership to Build, the

province committed to also making funding available for rural, small and northern

municipalities, with more details to be announced at a later date.

Top Insights

The Canada-Ontario Development Charge Reduction Program launched today.

Municipalities have until June 19, 2026 to submit projects for funding consideration.

https://news.ontario.ca/en/release/1007531/ontario-and-canada-open-applications-for-new-development-charge-reduction-program
https://news.ontario.ca/en/release/1007531/ontario-and-canada-open-applications-for-new-development-charge-reduction-program
https://www.amo.on.ca/


  Final transfer payment agreements between individual municipalities and the

province will lock in a 3-year development charges reduction and secure

federal/provincial funding to offset a portion of the lost revenue. 

The province committed to also making Canada-Ontario Partnership to Build

funding available for rural, small and northern municipalities.

Program Details 

The Ontario and federal governments announced today detailed program parameters for

the Canada-Ontario Development Charges Reduction Program (DCRP). The $8.8 billion

application-based program is available to the over 200 municipalities that levy

development charges.  

The program's design responded to AMO advocacy by recognizing the differing

infrastructure needs of communities by providing funding for both housing enabling and

community infrastructure, such as new roads and water systems as well as transit. The

promised carve out for rural/small/northern also responds to AMO’s call for fair access to

new funding, as these communities face different infrastructure needs than their faster

growing peers.  

There are some open questions on program design, including: 

How offset funding will be determined

How past voluntary DC reductions will count towards the new 3-year DC reduction

requirement, and

If municipalities will get credit for having suppressed DC rate growth

The program has a short program intake window, from June 1 to June 19. AMO

anticipates transfer payment agreements to be finalized as soon as this summer. This

timeline was set to align DC reductions with the one-year provincial HST vacation for new

homebuyers to increase market demand for unsold housing inventory and spur housing

starts.  

Many of the high-level program parameters first announced in March are unchanged. For

example, participation is voluntary, municipalities will have to cut their DC rates by 30 to

50% for three years, and program funding is paid out over 10 years. 

Today’s announcement provided greater clarity on eligible housing enabling

infrastructure projects, eligible project costs, cost-share ratios, and assessment criteria.

Eligible projects include roads, water/wastewater, and transit. Municipalities will be

required to fund at least 10% of project costs and these can include soft costs such as

front-end engineering and design work. The size of municipal contribution along with the

level of DC reduction and number of housing units enabled are the main criteria that will

be used to assess applications.   

https://www.ontario.ca/page/development-charges-reduction-program


AMO will provide additional guidance to help members evaluate the program’s cost-

benefit to their community.

Contact:

AMO Policy

policy@amo.on.ca

T 416.971.9856

Share this article:
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